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Infrastructure Manager of the Year:
Hermes Investment Management

The Infrastructure Manager of the Year Award went to Hermes Investment Management. Receiving the award
was Mark Miller, Hermes Investment Management (centre). Presenting the award were Matleena Lilja, Pensions
Age(left) and Matt Forde, host (right).

A

t one of the most challenging times
in pension fund investment,
infrastructure is now being taken
seriously as an asset class among the UK’s
pension investors. In light of this, the
Pensions Age Awards recognises those
players that understand this complex asset
class and are working hard to help pension
funds reap the potential rewards.
For its innovation and unparalleled
commitment to its clients, the Infrastructure
Manger of the Year is Hermes Investment
Management. This firm impressed the judges
with its clear understanding of this exciting
asset class and its strong entry that
demonstrated evidence of considerable
value added for clients.
Hermes IM stands ahead of its peers,
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reviewing over 460 deals in total to June
2017 and has successfully recorded over
£425 million on average per annum since
2012. The firm’s first infrastructure fund,
Hermes Infrastructure Fund I, which reached
a close in 2015, outperformed its target
returns delivering a double digit gross IRR
and high single digit cash yield since its
inception.
The investment manager also prides
itself in being the first in the market to
introduce a pooled commitment option for
Local Government Pension Scheme
investors. LGPS investors are able to achieve
a discount on management fees, with the fee
pricing reducing as the volume of
commitments increase. Six LGPS investors,
representing c.30 per cent of all

commitments received by the Hermes
Infrastructure Fund I were able to achieve a
significant c.20 per cent of discount as a
result.
This offering is also set to be particularly
attractive to the new LGPS pools set to join
the market by April 2018.
Additionally, Hermes IM has been
instrumental in providing investors with the
ability to gain access to greater investment
opportunities through its shared platform,
enabling third-party institutional investors to
access market opportunities.
The platform has enabled investors to
build a diversified portfolio such as funding
large scale UK infrastructure investments
including Cadent Gas, previously the
National Grid Gas Distribution business,
Eurostar and Associated British Ports, as
well as funding newer technologies via
investments in renewable generation and
smart energy metering.
Hermes IM has remained true to its
responsible investment philosophy over the
last 12 months through engaging with its
portfolio companies, factoring ESG into its
investment processes and contributing to the
development of policy by regulators and
government. Considering the nature and
long-term impact of infrastructure, Hermes IM
has proudly noted that it is “aligning [its]
interests as a manager with those of our
clients in an innovative, transparent and
committed way”.
It is for these reasons that Hermes IM is
truly deserving of this accolade.
Congratulations to a strong winner.

For the latest news and updates follow us @PAPensionAwards #PensionsAgeAwards
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